T TRT TV T VR TN THRT R TR TR T I R R I

(1Y S T T T TS O T TR T TR T TR | PR TR 1 YR | VIO [

(L 1]

PETROVIETNAM GAS CORPORATION
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PETROVIETNAM GAS CORPORATION
194 Cong Hoa Street, Tan Binh Dastrict
He Chi Minh City, Viet Nam

STATEMENT OF THE BOARD OF DIRECTORS

The Board of Directors of PettoVietnam Gas Corpor2tion {“the Compazy’™ presents this report together with
the Company’s audited financial statements for the year ended 31 December 2009,
THE BOARDS OF MANAGEMENT AND DIRECTORS

The members of the Boards of Management and Directors of the Company who held office during the year
and at the date of this report are as follovws:

Board of Mapagement

br. Le Minh Hong Chairman (appointed on 4 January 2010)

Mr. Do Khang Ninh Chairrman { resigned on 4 January 2010)

Mr. Vu Dinh Chien Vice Chainmem

M=, Nguyen Thi Lan Member

Mr. Phan Quoc Mghia Memebet

Board of Directors

Mr. Do Khanh Ninh General Dirsctor (appointed oo 4 January 2010) it
Mr. Pham Viet Anh Gieneral Director (appointed on 7 April 2009 and resigned on 4 January 2010} it
Mr.Tran Van Vinh General Director (resigned on 7 Agril 2009) -
br. Mguyen Trung Dan Deputy General Director .
Mr. Bui Minh Tien Deputy General Director ’
Mr. Tran Hung Hien Deputy General Digector '
Mt. Pham Hong Linh Deputy General Directar (appointzd on 26 February 2009)

M. Neoyen Thi Lan Deputy General Director (appointed on 1 February 2009)

Mr. Pham Thanh Son Deputy General Director (appointed on 1 February 2009

Mr. Nguyen Thanh Nghi  Deputy General Director (appeinted oo 15 July 2009
Mr. Nauyen Cuoc Huy Deputy General Director (appointed on 4 January 2010)
Mr. Duong Marh Son Deputy General Director (appeimted on 1 February 2009)

THE BOARD OF DIRECTORS’ STATEMENT OF RESPONSIBILITY

The Board of Directors of the Company is tesponsible for preparing the financial statements of each year,
which give a true and fair view of the financial position of the Company and of its results and cash flows for
the year then eoded. In preparing these financial statements, the Board of Directors is raquired 1o:

+  select suitable accounting policies and then apply them consistently;

s  make jndgments and estimates that are reasenable and prudent;

« state whether applicable accownting principles have been followed, subject to any material departures
disclosed and explained in the consclidated financial statements;

- pmparcﬂ::ﬁnan:ialstatementsontheguhg concern basis unless it i3 inappropriate to presume that the
Company will continue in busmess; and

» design and implemesnt an effective internal control system for the purpose of properly preparing the
financial statements so as to minimise errors and frauds.
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STATEMENT OF THE BOARD OF DIRECTORS (Continued)

The Board of Directors is responsible for ensuring that proper accounting records are kept, which disclose,
with reasonable accuracy at any time, the financial pogition of the Company and to ensure that the financial
statements comply with Viemamese Accounting Standards, Vietnamese Accounting System and prevailing
acoounting regulations in Vietnam. The Board of Directors is also responsible for safeguarding the assets of
the Company 2nd hence for taking ceasonzble steps for the prevention and detection of fraud and cther
irregularities.

The Board of Directors confirms that the Company has complied with the above requirements in preparing
these financial statements.

of the Board of Directors,

I
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AUDITORS’ REFORT

To: The Boards of Management and Directors of PetroVietnam Gas Corporation

We have audited the accompanying balance shest of PetroVietnam Gas Corporation (“the Company™) as at 31
December 2009, and the related statements of income, cash flows and the notes to the financial statement for

the year then ended. The accompanying financial statemnents are oot intended to present the finsncial position, 1028
results of operations and cash flows in accordance with accounting principles and practices generally accepted -
in countries and jurisdictions other than Viemam. - ]I]:J*;
Res £ naibllities of rd of D¥irecto ditors N
YT

As stated in the Statement of the Board of Directors on page 1 and 2, these fmeamcial statements are the
responsivility of the Company's Board of Directors. Our responsibility is to express an opinion o these =yt
financial statements based on our audit. =

Basis inion _
Except as discussed in the following paragraphs, we conducted our audit in accordance with ﬁehmnese\::x
Standards on Auditing. Those standards require that we plan and perform the audit to obtain reasonable,
assurance that the financial statements are free of material misstatements. An audit includes examining, on a |
test basis, evidence supporting the amounts and disclosures in the financial stztements. An audit also includes * -
assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We helieve that our audit provides a reasonable basis for our
opinion.

Limiration of scope :

As discussed in note 13 of the notes to the financial statements, the Company has not recorded the profit
distributable deriving from the Petroleum Processing and Distributing Business Cooperation Contract with
PetroVietnam Qil Corporation. At the date of this report, we could not obmin sufficient information with
regard to the profit of this contract for the year ended 31 December 2009. Therefore, we do not express our
opinions on the completeness and valnation of the profit that should be recorded from this business

cobperation contract.

As disclosed in note 9 of the notes to the financial statements, as at 31 December 2009, the Company

ily recarded construction cost of certain gas projects based on the approved budzeted amount of VND
7,603,873,832,406 and depreciated when they are ready for use. Upon the completion of the consruction
andit, cost of these assets might be adjusted. Because of the nature of the financial statements audit, we do not
express our opinions on the vaie of these constructions at 31 December 2009. The value of these
constructions may change materially upon the construction audit approval.

During the year, the Company has provided provision for decomissioning cost for gas pipeline with the
amoumt of VND 66,692 487 506. At the dats of this report, the methed and decomissioning cost budges have
not been approved by relavant authorities. We could not obtain sufficient audit evidence to determine above
expenses, thus, we do not express opinion for the said provision amount.

Qualified Opinion

In our opinion, except for necessary adjustments telated to the matters described in the preceding paragraphs,
the accompanying financial statements give a wue and fair view of, in all material respects, the financial
position of the Company as at-3 - December-2009. and the results of its operations and its cash flows for the
year then ended in accordance with Viemamese Accounting Standards, Vigtmamese Accounting System and
prevailing accounting regulations in Vietmam.

3 Mambpar of

Audit. Tax. Consulting. Financial Advisory. Deloitte Touche Tohmatau
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Withous further qualification, we would like o draw the aitention ta the following issues:

1}

1

3}

4)

Revenue from selling and transporting of Nam Con Son gas are recognized at the date of VAT mveices
issnance in accordance with the Official Letter No.5110-TC/TCT dated 16 May 2003 issued by the
Ministry of Finance. Accordingly, revenue and cost of goods sold of Nam Con Son gas meurzd in
November and Drecamber 2009 were recorded in 2010 with the amount of VNI 2,925 billion and ¥YND
2,127 billion, respectively {incurred in 2008 but recorded in 2009 ¥ND 1,691 billion and YND 1,410
billion, respectively). The revenue’s reduction of this activity in 2009 of YND 318 billions was also
recorded in the income statement of 2010 { in 2008 : YND 245 billion).

As disclosed in note 19 of the notes to the financial staternems, the Company made appropriation for
investment and development fund, financial reserve fund, and bonus and welfare fund as regulated in the
Cireular No. 242007/ TT-BTC dated 27 March 2007 by the Ministry of Finance and the Company's
Financial management regulation with the total amount of YND 032 083,218,632 The Company
tempotarily recorded as paybable to Vietmam Oil and Gas Group with the remaining profit of VND
1,827 455,556,430 and the invesanent and development fund of VNI 929,993,598,160. At the date of
this report, there were no official decision issued by Vietmam Oil and Gas Group concerming about using
the remaining profic

In our anditor’s report No.225/Deloine/AUDHN-RE dated 14 March 2009, we issued a qualified opinion
due to the limitations of scope concerning the raconciliation of accounts payable and receiveable between
the Company and Viet nam Oifld and Gas Group as well as determination of historical cost and
accumulation depreciation of Mam Coa Son Gas Pipeline Project. During the current year, Viemam il
and Gas Group has confimed balance of accounts payable and receivable with the Company
corresponding to reported amownts. Alse in 2009, the finalization of Nam Con Son Cas Pipeline Project
was approved and adjustment of historical ¢ost has been made accordingly.

As disclosed in note 2, the notes to the financial statement are prepared to present the Company's
financial position as at 3} December 2009, results of operatians and cash flows for the year then ended as
a single company; hence, investments in subsidiaries and joint-venture, associates are accoumbed for on

Nguyen Cao Nguyen —
Partner Anditor
CPA Certificate No D.GG2E/KTV CPA Certificate No 1 184/KTV
For and on behelf of
Deloitte Vietnam Company Limited
& day 2010

Ho Chi Minh City, SR Vietnam
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Ho Chi Minh Cicy, Viet Nam For the year ended 31 Decemnber 2009
BALAMCE SHEET
Az at 31 Decemnber 20049

FORM B {1 - DN/HN
Unit: ¥IND
ASSETS Codes Notez 3L 22000 LIS
A. CURRENT ASSETS 104 B,420,785,167,83% 7015597989, 748
I Cash and cash equivalents 114 3 1,734.018,069,294 4,192,312 420,263
L. Cash 111 1,734,018,059,294 4,192,312,620,263
il. Short-terms Anancisl nvestments 120 6 1,521,360,000,000 200,000 000,000
1. Short- term investrmetits 121 2,521 360,000,000 204,000,000, 004}
III. Shart-tern receivablea 130 3, 450,536,462 941 2,296,215,M9,012
1. Trade accounts receivable 131 2,652 657007707 2,035,4945,391 €70
2. Advances to suppliers 132 137,149,704.170 106,644 285,323
3, Short-term imtarcompany receivable 1313 70,901,082 510 -
4, Other receivables 135 5%90,677,687,883 153,900,935 801
5. Provision for doubtful debis 139 (352,009,314} {826,609,785)
1Y, Invemtories 140 7 941,055, 913,312 235.541,41%.919
1. Inventaries 141 995 086,614,802 243, HEH2L173
2. Provision for devaluation of inventories 149 {54,030,701,420) (8,1668,582,.254)
¥. Oither shori-term asseis 150 73,784, 722,262 491,528 .930,543
1. Short-terin prepayments 151 77,495,992 082 &§2,424,490,168
2. VAT deductibles 152 21,359.819,935% 5.001,943 649
3. Other receivable from State budget 154 8 101,021,731,012 -
4. Other short-lerm assets 158 513.406,128.313 24,102 496,726
B. NON- CURRENT ASSETS 200 10,517,392,407,984 9,492 264,802,170
L Flxed assects 210 0,469,775,762,403 38T AT 124
1. Tangible fixad assets 121 L £.096,795 207,184 £.284.460,387 275
- Coat 22 17,161,623 262,578 13,550,912,179,934
- Accumulated depreciation 223 {8,165,224,055,354)  (7,306,451,292,659)
2. Intagible assets 217 [ 1, 700,704,127 1,929,404 428
- Cost 223 5,939, 217918 5310,032,655
- Accumulated amortization 229 {4,233.513,791) {3,380,628.227)
3. Construction in progress 220 11 471,675,851,002 2,427,157 087 421
IL Long-term financial inveshments 250 934,741, T30, 3 T10,436, 255,460
1. Investment in subsidiaries 51 i2 450,923,641,350 372, 717.843.411
2. Investment in joint-venture, associates 252 13 326,721,680,000 172,993 810,000
1. Cxher long-tentn invesiments 258 14 405 &46 400,000 404 5315 400,000

4, Provision for diminwtion in value of Jong-tcrin
iovestments 259 14 {228,750,000,000) (239,765,799,%51)
IV, Other non-curTent assets 2640 62,574,915,10% 68,23,169,686
1. Long-term prepaymends 261 5,207471,923 11,030,824 686
2. Dreferred tax asseis 262 57,187 500,000 £7,137,500,000
3. Other oon-current assets 258 479943272 12,845,000
TOTAL ASSETS T 19,938,147, 575 827 16,507,562, 792018

The notes set cut on pages 10 to 25 are an integral pari of these financial statements
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PETROVIETNAM GAS CORPORATION
19A Cong Hoa street, Tzn Binh District

Financinl Statement

Ho Chi Minh City, Viet Nam For the year ended 31 December 2009
BALANCE SHEET {Continued)
As at 31 December 2009

FORM B 01 - DN

LUnit: VND

RESOLURCES Codes Notes 3171272000 311122008

A. LIABILITIES 300 12,513,929.358, 998 10,920.871,976,703

L Current liahilities 30 5,563,204, 718,274 2,219,41 7,026,564

1. Shost-term Loans and liabilities 3il 1,103 067,672,959 141,800,210,035

2. Trade accounts payable 312 2.534,443,247 429 281,280,805 908

3. Advances from customers 3 233,001,800, 48 567,307,130,214

4. Taxes md amounts payable to the State budget 34 15 4,902 008,195 460,370.995,095

5. Paynbles to employees 315 52,149,271,130 32,808 608,756

6. Acerued expenses EL] 16 100,377,747.237 248,035,150,635

7. Intet-company payables 317 17 492,382,364,325 120,557,729,652

£. Other current payables aw 742 880,606,051 138,256,396,269

TL Long-term Hahbilities J30 &, 750, 714,640,724 3.T10, 454,950,139

1. Long-term intez-company liabilities 332 17 1,620570,994,116  2,111,748,574,809

2. Lang-term loans and liabilities 334 1% 5,034,921,142, 4319 2,213,557,8592,874

1. Provigion for severance allowance 336 19,440,016,663 18,501,454,513

4. Long-term provisions 337 56,692 487,506 4.365,242,027,923
B. EQUITY 41 TE24.218.216,829 5.586,990, 915,315

I. Owner's equity 410 19 T,214,583.356,236  5,555,192,035272

1. Charter capitnl 411 5,068,993,.804,932 3,.412.408,437,112

2. Foreign exchangs reserves 416 {7,389,647,791) -

3. Investment and development fund 17 828.683,347,149 029,993 598,160

4_ Financial reserve fumxds 418 1,267,078,551,945 1,212,500, 000,000

5. Retained earnings 420 57,187.500,000 -

II. Other resources and foods 430 400,664, 668,593 31,798,780,043

1. Bonus and welfare fimds 431 32022723945 29,041 201,712

2. Fuisds for fixed assets acquisition 433 7,175652,117 2,755,488,331

3, Science snd techaology funds 434 370,466,284,531 -

TOTAL RESOURCES 440 19&1 4T.57 SET 18,507,862, 792,018

Mai Hom Negun
zeneral Director Chiefl Accountant
& May 2010
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PETROVIETNAM GAS CORPORATION
19A Cong Hoa street, Tan Binh Distriet
Ho Chi Minh City, Viet Nam

Financial Statement
For the year ended 31 December 2009
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INCOME STATEMENT
As at 11 December 2009
FORM B 02-DIN/HN
Unit: VND

[TEMS Codes Noies 2609 2008
1, Gross sales ol 20 28,331,690,125,845 23,573,200,009,560 ,\
2. Less deduction 02 20 (17,749,566,532) (20,119,049,059) x
3. Net sales 10 28,313,940,550,313  23,553,080,960,501 -]::
4. Cost of good sold 11 21 (23,224215251,765)  (17,889,794,000,721) Ty
5, Gross profit 20 5,089,725,307,543 5,663,286,959,780
6. Financial income 21 22 589,640,657,664 446,727,163 ,004
7. Financial expense 2 23 (1,182,172,557.446) (613,132,859,160)
8. Selling sxpense 24 (415,454,741, 214) {168,720,192,716)
9. Genersl and administration expenses 25 (294,424,336,313) (191,928,395 296)
10, Operating profit 30 3,787,314,330,239 5,135,732,675,612
11. Cther income 31 31,364,676,644 138,846,224,805
12. Other expense 32 {18,159,331,392) (1,394,502,604)
13. Profit fram other activites 40 13,205,345,252 137,451,722,201
14, Acoounting profit before tax 60 1,800,519,675,491 5,273,184,397,813 :
15, Current tax expense 61 24 (613,027,115.898)  (1,288,316,427,538) )
16. Deferred tax mecine &2 - 37187, 500,000
17. Profit afier tax 70 3,187,491,559,593 3,927,680,470,275
Do Khatg Ninh Mai Huu Ngan
General Director Chief Accountzot
& May 2010

The notes set ouf on pages 10 to 25 are an integral part of these financial statemens

7

_"L-:'"“\
B

S

o



T EEEREREEEREREEEREREEREEREEREEREEBEREERERRERELIREN NN

PETROVIETNAM GAS CORPORATION
19A Cong Hoa street, Tan Binh District
Ho Chi Minh City, Viet Nam

Financial Siatement

For the year ended 31 Decembsar 2009

CASH FLOW STATEMENT

Az at 31 December 2009

ITEMS

I. CASH FLOWS FROM OFERATING ACTIVITES
1. Prafit before tax
2. Adjusiments for:
Depreciation and amortization
Provisions
Unrealized forcign exchange differences
Crain from investing activities
Interest exponse
3. Operating profit before movements in working capital
Increase in reccivables
Increase in inventorics
Incrense/{decreases) in accounts payable
(Tncrease)¥decrease in prepaid mxpenses and other asset
Interest paid
Carporate income tax paid
Other cash inflows
Orther cash ouiflows
Net cush from operating activities

1. CASH FLOWS FROM INVESTING ACTIVITES
1. Acquisition of fixed assets and other long-term assels

2. Procesds from sales of fixed assets and Jong—tenn assets
3. Met mavement of short-term investments

4. Investments in other entities

5. Cash recovered from iovestments in other entities

6. Drividends, interest received

Met cash wsed in imvesting activities

ML CASH FLOWS FROM FINANCING ACTIVITIES
1. Proceeds from receiving capital from Petro Viemam

2_Proceeds from bomrowings

3. Repayments of borrowings

4. Dividends pad

Net cash (used in)from Moancing activities

Met (decrease)inerease in cash and cash equivalents
Cush and cavh squivalenis at beginuing of year

Effect of changes in foreign exchang= rates

Cash and cash equivalents at end of year

FORM B 03-DN/HN

Unit:¥YND

Cades 2000 2008
01 3800,519,675491  5,273,184,397,813
02  B867,326,846,282 621,405,193,128
03 15,412,280,934 41,289,743,578
04  299,251,565,498 91,859,106,79%
05 (395057,365038)  (377,733,936.729)
06  217,936,576.524 76.976,777,170
08  4,825880,579,791  %,928,981,281,159
09 (1,100,314,236260)  (713,522,533,313)
10 {T51378,602,6297  (38,560,175,005)
11 2,837,330,253.481 (2,644,579,272,388)
12 (676,899,537,228) 102,369,913,105
13 (111,252,795.071) (76,976,777,170)
14 (1,102,920,135,482)  (1,113,353,051,383)
15 17,531,595,450 -
16 {2,380,517,795,724) {31,017.554,265)
0 1,557,468326328  1,413,341,831,740
21 (1,683,655,744.766)  {1,323,000,752,483)
22 (535,121,213 -
23 . 5,000,000,000
15 (330,791,176979)  (245,622,261,560)
26 51,599,261,682 44,683,879,827
27 341,978,986,149 347,360,632,529
30 (1,621,405,795127)  (1,171,578,501,68T)
11 - 176,198,623,391
33 320,483,027,305 663,071,143 606
34 (350,565,739,530)  (474,508,805.295)
36 (2,356,884,722,154) -
40 (2,386,967.434,379) 369,760,961,702
50 (2,450,904,903,178) §11,524,291,758
60 4,192,312,620263  3,556,187,860,612
61 (7,389,647,731) 24,600,467,396
70 1,7M,018,060294  4,192,312,620,263
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PETROVIETNAM GAS CORPORATION
19A Cong Hoa mreet, Tan Binh District Financial Statement
Ho Chi Minh City, Vist Nam For the yvear ended 3§ December 2009

CASH FLOW STATEMENT (Continued)}

As at 31 December 2009
FORM B 03-DN/HN

Unit:VND

Supplemental non-cash diselosures

Cash inflows fiom interest income excludes an amount of VND 54.032,617,207, representing mierest incorred
during the year which has not been received at 31 December 2009, Consequently, changes in accounts

receivable have been adjnsted by the same amount.

Cash outflows for interest expenses exclude an amount of VND 49,006,501,161, representing an  interest
incurred during the year that has not been paid at 31 Decemnber 2009, Comsequently, changes in

EXpene
account payble have been adjusted by the same amount.

Cash receivable from charter capital exclude an amount of VND 1,656,345,367,821, representing an
contributed capital from Vietnam Oil and Gas Corporation which was net off apainst cther payables,
changes in account paybles have been adjnsted by the same amount.

Mal Hun Ngan
Chisf Accomntant

6 May 2010
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PETROVIETNAM GAS CORTORATION

194 Cong Hoao street, Tan Binh District Financial Statement
Ho Chi Minh City, Yiet Nam For the year ended 3| Decernber 2009
NOTES TD THE FINANCIAL STATEMENTS FORM B 09 - DN/HN

These noies are an bntegral part of and should be read in canfunction with the consclldated financial statements

1. GENERAL INFORMATION
Structore of ownership
The Company-PetroViemam Gas Corporation {“the Company™), formerly known as of Petro Vietnam
Gas Processing and Trading Company Limited, is a subsidiary of Vietnam Qil and Gas Group which
was established in accordance with the Decision No. 2232/QD-DEK VN dated on 18 July 2007 issued
by Yiemam Oil and Gas Group.

The Company's headoffice allocates at 194 Cong Hoa Steet, Tan Binh Distriet, Ho Chi Minh City,

SR Viemam, B
A
E
The number of employees a3 at 31 December 2009 was 1,085 (2003: 1,087). ) -
+

The Company*s branches including: 4 g
- Petre Vietam Gas South East Tranmission Company 3/
- PetroViemam Gas Vung Tan Processing Company

- PetroViemnam Gas Trading Company

- PetroVietnam Gas Services Company

- PetroVietnam Gas Projects Management Consultance Company o
- Tay Nam Bo Gas Project Management ot
- Dong Nam Bo Gas Project Management i
- PeftyoVietam Ca Mau Gas Company =
- Nam Con Sen Pipelines Company (“NCSP™) o

Principal activities

The principal activities of the Group are ta collect, ransport, store and process gas; distribute and
trade dry gas related products, LNG, CNG, LPG and Condensate, etc....; to trade material, equipment
and chemicals that are used in gas and gas-related products; to provide port and warehouse services,
to invest in infrastructure, system for distributing dry and wet gas products in a synchronous manager,
to purchase LPG from oil refinery plants and other subsidiaries of the Group; to provide consulting
services in design, establishing constmction projects; to manage, operate and provide repair and
maintsnance services of gas and gas related projects; to perform feasibility study in gas indusiry,
desipn and rehabilitation of gas works; to provide services in gas industry, rehabilitation, maintenance
and repair of engines and installation of converted facilities that are used in motor vehicies and gas-
powered equipment and agriculture, forestry and pisciculture field; to import and export products of
block gas, LNG, LPG and condensate; to import materials, equipment and motor vehicles that are
used in gas industry; to take part in upper reaches gas investment projects ta raisa the pro-activity and
effectiveness of trading and processing gas products; to invest in ocutsiders, trade and transfer
investment, negotiate and sigh contracs, projects, and assets, gas works; acquire intsrnational gas
companies which will then become the members of the Company, sell the subsidiaries when
necessary; and do business in other sectors in accerdance with the regniations of law.

2, ACCOUNTING CONYENTION AND FISCAL YEAR
Accounting convention
The accompanying financial statements, expressed in Yietnam Dong (VND), are prepared imder the
historical cost convention and in accordence with Viemamess Accounting Standards, Viemamess
Accounting System and prevailing accounting regulations in Viemam.

The financial statements are prepared o present the Company®s financial position as at 31 December
2009, results of operations and cash fiows for the year then ended as a single entity.

10
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PETROVIETNAM GAS CORPORATION

19A Cong Hoa street, Tan Binh District Financial Statement
He Chi Minh City, Viet Mam For the year ended 31 December 2009
NOTES TO THE FINANCIAL STATEMENTS (Contlnved) FORM B 09 - DN/HN

These notes are an inagral part of and should be read in confuncrion with the financial siatements

The accompanying finamcial statements are not intended to present the financial pesition, resalis of
operations and cash flows in accordance with accounting principles and practices generally accepted
in countries and jurisdictions other than Vietnam.

Fiscal yeur
The Company’s financial year begins on 1 January and ends on 31 December.

3 ADOPTION OF NEW GUIDANCE

On 15 October 2009, the Ministry of Finance issued Circular No. 201/200%TT-BTC guiding the
recognition of foreign exchange differences in enterprises. The recognition of foreign exchange
differences arising from revaluation of monetary items at the balance sheet date in accordance with
Circular No. 201/2009/TT-BTC differs from that as regulated in Yietnamese Accounting Standard
No. 10 (VAS 10) - Effects of changes in foreign exchange rates. According to Circular No.
201/2009/TT-BTC, accounting tréatments of foreign sxchange differences are as foliows:

- Foreign exchange differences arising from revaluation of monefary items, short-term receivables
and payables denominated in foreign currencies at the balance sheet date are not recorded in the
income statement for the reporting peried but are recorded in the balance sheet under the aceount
“foreign exchange reserves” in the Owner’s equity section.

- Foreign exchange differences arising from revaluation of long-term receivables and payabies are
recorded in the income statement for the year. In case the Company makes a loss, it may allocate
part of foreign exchange losses within 5 subsequent years after deducting the foreign exchanpe
difference incurred during the reporting period corresponding to the current portion of long-term

loans.

The Company’s management decides to apply guidelines at Cirlular 201/2009/TT-BTC and beleive
that this aspplication as well as full disclosure of difference with VAS 10 shall give fiancial
statement’s reader encugh information . The adoption of Circular No 261/2009/TT-BTC resulted in
an increase of VND 7,389,647,791 in the Company’s profit for the year ended 31 December 2009
and a debit balance in the “foreign exchangs reserves” account inder Gwmer’s equity section in the
consolidated balance gheet as at 31 December 2009 with same amount in comparisen with VAS10

adoption,

4, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Below are accounting policies applied by the Company in preparation of financial stement :

Estimates

The preparation of financial statements in conformity with Vietnamese Accounting Standards,
Vietnamese Accounting System and prevailing accounting regulations in Vietnam requires
muanagement to make estimates and assumptions that affect the reported amounts of assets, liabilities
and disclosures of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues md expenses durmg the reporting period. Actial resulis could differ
from those estimates.

Cash and cash equivalents
Cash and cash equivalents comprise cash oo hand, dewiand deposits and short-term, highly liquid

investments that are readily comvertible to kmown ameunts of cash and which are subject to an
insignificam risk of changrs ia-value. e
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PETROVIETNAM GAS CORPORATION

19A Cong Hoa street, Tan Binh District Finaocial Statement
Ha Chi Minh Ciry, Viet Nam For the year ended 3! Decemnber 2009
NOTES TD THE FINANCIAL STATEMENTS (Continued) FORM B 09 - DN/HN

These nofes are an infegrel part of and showld be read in confunction with the financial siarements

Short-term finaocial Invesiments

Short-termn financial investments are recognized on cost, including time deposit with term less than
twelve months and a trust corresponding to the result of trust fund management activities.

Provision for doubiful debis
Provision for donbtfisl debts is made for receivables that are overdue for six months ot more, or when

the debtor is in dissolution, in bankrupley, or is experiencing similar difficulties and so may be unable
to repay the deht.

Inventories

Ioventories are stated at the lowsr of cost and net realizable value. Cosis comprise direct materials
and where applicable, direct labor costs and those overheads that have been incuzred in bringing the
inventories to their present location and condition. Cast is calenlated using the weighted avermge
method. Net realizable value represemts the estimated selling price less all estimated costs to
completion and costs to be imcurred in marketing, selling and distribution.

Provision for inventory’s devaluation is made for obsolete, damaged, or sub-standard inventories
which have a book value higher than net realizable value as at the balance sheet date.

Tangible fixed assets and depreciation

Tangitle fixed assets are stated at cost less aceumalated depreciation. The cost of purchased tangible

fixed assers comprises its purchase price and any directly attributable costs of bringing the assets to -

its working condition and location for its intended use. Tangible fixed assets are depreciated using the
straight line method over estimated useful life, as follewmg:

Gias constructions 5 - 20 years
Buildings 4 - 15 years
Machinery and equipment 3 -7 years
Motor vehicles 2 -7 years
Office equipments 3 -3 years
Other assets 3-7yeaz

Costs of gas constructions are recorded based on the approved budget to temporarily calculate their
depreciation expenses when puiting in use. Upon obtaining approval, the costs of those gas works
will be adjusted.

Repair, maintenance and replacement xpenses to maintain normal working conditions of assets are
charged to the income statement during the year. Cost of overhaul or replacemants which change the
features and capacity of the assets are capitalized as cost of relevant assets.

Intangible assets and amortization

Intangible assets represent sofware which is stated at cost leas accurmulated amortization. Soitware is
amortized within 3 years.

Construction in progress

Properties in the course of construction for production, rental or administrative purposes, or for the
purposes not yet determined, are carried st cost. Cost includes professional fees, and for qualifying
assets, barrowing costs dealt with in accordance with the Company‘s accounting policy. Depreciation
of these assets, on the same basis as other property assets, commences when the assets are ready for
their intended nsg.” " e
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PETROYIETNAM GAS CORPORATION

19A Cong Hoa street, Tan Binh Diatrict Financinl Statement
Ho Chi Minh City, ¥iet Nam For the: year ended 31 December 2009
NOTES TO THE FINANCIAL STATEMENTS {Continued)} FORM R 0% - DN/HN

These notes are an integral part of and should be read in confunction with the financial statemenis

Long-term financial investments

Long- term investmenis represent investment in jeint venture, associates and other long-term
Fnancial investments are recopnized at cost including direct cost related to these investments. On
next accounting petiod, these investment is recognized on cost less diminutionin value of
investinents.

Operating lease

Leases where substantially all the rewards and risks of ownership of assets remain with the lessor are
accounted for as operating leases.. Rentals payable under operating leases are charged to the income
statement on a straight-line basis over the term of the relevant lease. Initial direst costs incurred in
mgutiaﬁngandarmngingannpamﬁngleasamnmmﬁzadonas&aight—limbuiswerﬂmlemm

Foreign carrencles

Transactions arising in foreign currencies are translated at exchange rates ruling at the transaction
date. Farcign exchanpe differences arising from these wransactions are recognized in the income
statement. Differences on foreign exchange rate arising from revalution foreign currency at yeat
ended are recognized based on accounting policy presentsd in note 3.

Revenue recognltdon

Revenue is recognized when the outcome of such transactions can be measured reliably and it is
orobabie that the economic benefits associated with the fransactions will flow to the Company. Sales
of goods are recognized when goods are delivered and the ownership has passed.

1n accordance with the letter No.5110-TC/TCT dated 16 May 2003 issued by the Ministry of Finance,
selling and transporting of Nam Con Sor gas revenue are recorded at the date of issuing VAT
nvoice.

Interest income js accrued on a time basis, by reference to the principal outstanding and at the interest
applicable rate. Dividend income from investments is recognized when the Company’s right to
receive payment has been ¢stablished.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction of production of qualifying
assets, which are assets that necessarily take a substantial period of tdme to get ready for their
intended use or sale, are added to the cost of those assets, umtil such ftime as the assets are
substantially ready for their intended use ar sale. Investment income earmed on the temporary
investment of specific borrowings pending their expenditure on qualifying assets is dedurted from the
cost of those assals.

All other borrowing costs are recognized in the income statement when incurred.
FProvisions

Provisions are recognized when the Company has a present obligation as a result of a past event, and
itispmbableﬂmttheﬂumpanywﬂlberequimdmseﬁlethmobﬁgaﬁm Provisions are measured at
the management’s best estimate of the expenditure required to seitle the cbligation at the balance
shest date.

Taxzation

Corporate income tax expense represents the sum of the tax currently payable and deferred tax. The
tax currently payable is based ou taxable profit for the year. Taxable profit differs from net profit as
reported in the incoms statement because it excludes itemg of income or expense that are taxable or

13
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PETROVIETNAM GAS CORPORATION
19A Cong Hoa sireet, Tan Binh District
Ho Chi Minh City, Viet Nam

Financial Statement
For the vear ended 31 December 2005

NOTES TO THE FINANCIAL STATEMENTS (Continued)
These notes are ar integral part of and should be read in confunction with the financial statements

FORM B 05 - DN/HN

deductible in other years {including loss carried forward, if any) and it further excludes items that are
non-taxable income or non-deductible sxpense.

Deferred tax is tecognized on significant differences between carrying amounts of assets and
linbilities in the comsclidated financial statements and the comssponding tax bases used in the
computation of taxable profit and are accounted for using halance sheet liability method. Deferred tax
liabilities are penerally recognized for all temporary differences and deferred tax assets are
recognized to the extent that it is probable that taxable profit will be available against which
deductible temporary differences can be utilized.

Deferred tax is calculated at the tax rates that ara expected to apply in the period when the liability is
settled or the asset realized. Deferred tax is charged or credited to profit ot less, except when it
relates to ftems charged or credited directly to equity, in which case the deferred tax is also dealt with
in equity.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current

tax assets against current tax liabilities and when they relate to income taxes levied by the same
taxation authority and the Company intends to settle its cusrent tax assets and liabilities on a net basis.

The determination of the tax currently payable and deferred tax is based on the ¢urrant interpretation
of tax regulations. However, these regulations are subject to periedic varistion and its ultimate
determination depends on the results of tax awthorities® examination.

Other taxes are paid in accordance with the prevailing tax laws in Yietnam.

CASH
3lnz22009 31122008
YND YND
{ash on hand 825716471 2,424 452,012
Cash in bank 1,733,192,352,823 4,178, 885,168,251
Cash m transit - 11,000,000, 000
1,734, 018,069,294 4,192 312,620,263

6. SHORT-TERM FINANCIAL INVESTMENT

31122009 31122008
YWD ¥ND
1Z-maonth time deposit 2,121,560,000,000 5,000,000,000
Trusted fund at PYTFC 00,000 000 0 195,006 000,000
2.521,360,000 0040 20, MW e

Time deposits represent deposits with terms ranging from 6 to 12 months and earns interest with rate

ranging from 7.3% to 1¢.2% per annum.

Trust Fund Mapagement Agreement between the Company and PetroVietnam Finanee Joint Stock
Company with the term of 6 month which earns interest at mate ranging from 7.3% to 7.7% per

aonum.

14
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PETROVIETNAM GAS CORFORATION
19A Cong Hoa street, Tan Binh District
Ho Chi Minh City, Viet Nam For the year ended 31 December 2009

NOTES TO THE FINANCIAL STATEMENTS (Contimued) FORM B (¥ - DN/HN
These notes are an integral part of and should be read in confunction with the finoncial satements

Financial Statement

INVENTORIES
3122005 317122008
VND VND
Goods in Tansit 29,]0?,44&,546 =
Raw materials 655,560 487,513 192.333,365,211
Tools and supplies 2,6680,503,112 3,474,009,712
Work in progress 1,985,115,260 25,366,550
Finished goods 74,786,879,081 30,384,751,133
Merchandise 230,086,183,284 16,690,519,267
005.086,614,802 243,708,012,173
Provision for devaluation of inventories (54,030,701 480} {8,166,582,254)
941 055,913,321 235,541,429,919

OTHER RECEIVABLES FROM THE STATE BUDGET

Othar receivables from State budget represent income tax which the Company overpaid to the State

Budget at the halance sheet date.
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PETROVIETNAM GAS CORPORATION
194, Cong Hoa street, Tar Binh District
Ho Chi Minh City, Viet Mam

Financial Statement
For the vear ended 31 December 2005

NOTES TO THE FINANCIAL STATEMENTS (Continaed)
These notes are an integral part of and should be read in canjumction with the financial siatements

10.

1L

12.

INTANGIBLE ASSETS

COsT

Asgat 17172009
Additions
Disposais

Az at 3171272005

ACCUMULATED AMORTIZATION
Asat 1/172009

Charge for the year
Eliminate from disposals
As at A1/1272009

NET BOHOK VALUE
As at 312000

Ax ot 3171 2/2008

CONSTRUCTION IN PROGRESS

Phu My- Ho Chi Minh City Gas Pipelines System
Su Tu Vang- Rang Dong Gas Pipelines System

Mam Con Son Gas Pipelines System

FORM B 9-DN

Low Pregzure Gas Distribution System- Phase 2 -

Lat B - O Mon Gas Pipelines
Thi Vai (Gas Station

LPG Warthouse! LPG Dung Quat Warchouse
Hai Su Tranpg/Te Giac Trang Gas Pipelines Project

Yom Bac- Bach Ho Gas Cellection
Dragon City Project
Other projects

INVESTMENT IN SUBSIDIARIES

Software

VYND

5,310,032,655

1.345,205,986

{2,716,020,723}

5030217918

31,380,628,227

2,367,087, 744

{1,509,202, 180}

4 238 513 791

1,700,704,127

1,929, 404,428
3141252009 31/12/2008
YND YND
- 1,153,816,604,474
- T25.957,907,071
- 270,318,523 840
87,809,266, 256

133,681,791 366 &d,619.747 859
60,758,621,21% 34,749,097 3493
3,191,551, 72% -
6,592 269 738 -
43,440,638, 852 -
157.6597400,313 -
66,313 485,836 89, 8835,040,528
471.675.551,002 2.427,157,087.421

Destails of the Company's subsidiaries as at 31 December 2009 are as Follows:

Propetticn of

ownership

and voting JLAZ200% ILH008
Name of subzidiary rights(%a) VN VND Principal activity
Viemam [ PG Company Limviled 760,13 L1§,699,000,000 118699 000000 Distribe [ PG
Petro¥iemam Northern Gas JSC 73,75 210,880,560,000  210,880,560,000 Distribute LPG
PetroVietnam Sourthern Gas J3C 55,00 41133283411  43,138,283,411 Distribute LPG
PetroVietmam Cylinder Factory 75,72 50,989 OR0.000 - Wanufacture pas

cylinder

PetroViemsm Gas Investmentand ... Provide pipe &
Construction J5C 51,00 51,156,438,571 - packaging servier
Petroleun Sport and Calture JSC &0,00 6,000.275.408 - Sport and Culmre

_SB0I764130 3TETIT AR ATI
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PETROYIETNAM GAS CORPFORATION
{9A, Cong Hoa streat, Tan Binh District

He Chi Minh City, Viet Nam

Financial Statement

For the year ended 31 December 2009

NOTES TO THE FINANCIAL STATEMENTS (Continued)
These rotes are ar integral part of and should be read in confunction with the financial statements

13,

FORM B (9-DN

in 2009, the Group acquired imierest portion of PetroViemam General Services Corporation in
PetroVietnam Cylinder Factory amounting to VND 51,156,438.57. The date of ransfer of ownership
was determined at | September 2009, and accordingly, PetroVietnam Cylinder Factory becomes the

Group's subsidiary since this date.

[hmring the year, the Company acquired 51% of charter capital of PetroVietnam Gas Investment and
Construction Joint Stock Company and become the parent company of this company from 13 October

2009

Petraleum Sport and Culture Company was established in accordance with the Business Registration
Certificate Mo.0103034607 dated 14 Jannuary 2009 issued by the Department of Planning and
Investment of Ha Noi City on 14 Jannuary 2008. PSCC has six founding sharsholders in which the

Company hold §0% of total charter capital equalled to 60% of voting rights.

INVESTMENT IN ASSOCIATES AND JOINT VENTURES

o

31/12/2009 31122008
YND VND
PetroVietham {rban Development J5C 20,000, 000,000 =
PetroVietnam Southern Building Development and
Managememnt J5C 11,006,000, 000 -
Dmagon City Project 131,787 379,000 -
Thang Long LP{G Joint- Ventare 19,734,310,000 §9,734,310,000
Hoa Cam Industrial Zone Investment 17, 300,000,000 17.500,000,000
PetroViemam [ow Pressure Gas 59,400 000,000 59.400,000,000
International Gas Product Shipping JSC - 440,006, 000,000
CNG J5C - 22,564, 500,000
LPG Warehouse JSC - 6,000,000,000
Ciry Gas JSC 67,000,000,000 7, 500, 000, (00
326,721 689,000 172,998,810,000

Details of the Company's capital contributions to its associates and joint-ventures as at 31 December

2009 were as follows:
Proporation
Flace of of ownership
meorporation and interest

Name of company and opeartion %) Principal activity
Pero¥iemam Urban Development JSC Vietnam 20% Constructing civil
and mdustrial works
PetroVietnam Southern Building
Development and Management F5C Yietnam 20% Construction
Dragon City Project Vietnam 70% Keal estate
Thang Long LFG Joint- Venture Vietnam 2417%  Distributing LPG
Hoa Cam Industrial Zone Investment Yiemam 35.10%  Lease infrasiructure
Vietnam Distribute low
PatroViemam Low Pressure Gas S50% pressuTe Fas
Internatiomal Gas Product Shipping J5C Vigtmam 20% Transporting gas
City Gas ISC Vietnam 44.67%  Trading gas

Afier the balace sheet date, the Company sold its ownership at Hoa Cam Industrial Zone Investment

ISC and Thanth Long LPG Joint-Vemture.
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PETROVIETNAM GAS CORPORATION
19A, Cong Hoe strest, Tan Binh Dristrict
Ho Chi Minh City, Viet Nam

Financial Statement
For the vear ended 31 December 2009

NOTES TO THE FINANCIAL STATEMENTS (Continued) FORM B 09-DN
These notes are an integral part of and should be read in conjunction with the financial statemenis

In addition, the Company has jointly controlled asset under business corperation conract (“BCC™)
with PetroVietzar Construction JSC and Phu Long Real Estate JSC to build an office bulding on
7441 m? area at Lot 8, Dragon City Project, Phuoe Kien Ward, Nha Be District, in which, the
Company is Operator and contributes 70% of invested capital. In contract, BCC partners eam profit
portion from the results of operations of the praject equalled to their ewenership proportion in the
BCC. At 31 December 2009, construction wotks™ value of this project was recorded as construction
in progress in the Company’s balance sheet

The Company entered into a business co-operation contract with Vietnam 0il Corporation to produce
and trade gasoline made from condensate. In 2009, the Compmny has not estimated ot recognized the

W M W W R W O W Moo B RN BN NN R WO W

profit distributed derived from this business copperation.

14, OTHER LONG-TERM INVESTMENTS
3122009 317122008
YMND Y¥HND
Investment in securities 400,270,000,000 375,270,000,000
Investment in bonds 5,576,400,000 29 265,400,000
405 R46., 400,004 404, 535 400,
Provision for dimunition in value of long-term
investments {228,750,000,000) {239,765,749,951)
177,096,400, 0} 164,769.600,049
Investment in securities includes mvestment in South East Asia Commercial Joint Stock Bank with
amount of VND 311,250,000,000, As at 31 December 2008, the Company made provision for this
investment with amount of YWD 228,750,000,000.
15, TAXES AND AMOUNTS PAYABLE TO THE STATE BUDGET
31122008 1A 272008
VYND YND
Value added mx 1,727,200 376 50.973,389,806
Import and export duties 2104, 164,565 2,754.228.363
Corporate income tax - 399,628,002 607
Orther taxes 1,070,643,254 7.014,384,319
4,902,1H)8,195 460,370,995,095
16. ACCRUALS
J1 122009 I I 2008
VYHND YND

Expense of Nam Con Son Project’s operator 51,028,840,128

63,107,406,958

Accruals for gas purchases - 141,653,025,531
Accrued maimenance expenses 1,648,396,859 -
Acrryals for loan interest 47,700,510,250 5.186,526,087
Aceruals for wet gas purchases - 58.088,192,059

104,377,747,237 268,035,150,635
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PETROVIETNAM GAS CORPORATION

19A, Cong Hoa street, Tan Binh Diswict Financial Statement
Ho Chi Minh City, Viet Nam For the year ended 31 December 2009
NOTES TO THE FINANCIAL STATEMENTS (Continued) FORM B (4-DN

These notes are an integral part of and should be read in conjunction with the financial statements

17,

18

19.

SHORT-TERM AND LONG-TERM INTER-COMPANY PAYABLES

Short-term inter-company payables as at 31 December 2009 meluded payable of appropristed profit
and other payables to PetroVietNam.

Long-term inter-company payables on 31 December 2009 iz payable to PetroVistnam for capital fﬁr
received for Nam Con San Pipeline Project with the amount of VND 1,629,670,994,116. s
71
LT
LONG-TERM LOANS AND LIABILITTES VIE
o
3171272009 31/1272008 AT
YND VND S
Leng-term loan 6,137,085 815,398 2,555358,102,909
Less: Due of long-t#tm loan (1, 103,067.672,959) {341,800,210,035)
5,034,921,142,439 2,213,557,992,874
Long-term loan inciudes long term loans from domestic and cversea commercial bank, and
PetroViemam Finance Joint Stock Corporation with the total amount of VNI 469,571,023,242 and T
UsSD 435,171,256, The outstanding lean principals as at 31 December 2009 were VND e
265,074,296,849 and USD 265,812,767, These loans have terms of from 3 to 11 years and bears v
interest rates vanging from 1.8% to 6.5% per amnum for loans in USD and from 5.7% to 12% per r
annum for loans in VND. The loans are usad to sponscr the Company”’s construction works. Several
loans are guaranteed by the Ministry of Finance or Petro¥Yiemam.
Long-tert loans and liabilities are repayable as follows:
311272009 ILN2ZIZNE
YND YND
On demand or within one yeat 1,103,067,672,959 341,800,2 10,035
In the second year 1,095,688,565,420 455,995 529470
I the third to fifth year inclusive 2,503,952, 577,019 1,101,824,364,159
Alfter five years 1,435,280,000,000 655,737,699.245
6,137,988,815398 2,555,358,102,909
Less: Amount due for settlement within 12 months
{(shown under current liabilities) (1,103,067,672.959) (341,200,210,035)
Amount due for settlement after 12 months 5,034.921,142,430 2.213,557,892 874
OWNER'S EQUITY
{mvestment nad Forsagn rxokangn
Chamer capitnl  Cowmroction lunds  vsieprtm Sands Finumcial reserve FRMTVER Bitmined warliggd Tl
VHD L% T ¥ [T o YND YHD
Ay LRancE BOLALOLTS? N9 T5 383, TR0 L SHL 1A A [Miorlecr RS A S0 13 315,546,133 L0 225 507,065 6,459, 146 R S5
Capital prpvidnd by
Pretroivtroan A0 N, 54 L, TS 176, 248621 391 - 4x] 287, 165,100
Profic o the year - . - - A ATOITS 4 0M2 D3 A0 IS
Froft distritaction Sit, 19,1k a2 - FA959%, 5, 160 1460257, 532,713 (177,119,523, 145) [ 0002 B4, T5 1)
Frandly. ndjuratment LRGSR AINSIS (LT RO TIN (AR 000 () + f13318.546173) - -
Fayiirie b Paars Vicmam - (LIIEAMMAIAATY)  (¥IR02LFLLLO0H - o (RITETGODITAGY)  (AATLETIATL
Pa in Siair Budit - + {M¥L563, 176395} - - (BEOSDLTIEIT  {1.06L164907.916)
Oodwar wdh {RER T A} T N R - |, T 48 55]
LY RN Pl 1,415 A8 T, I T4 - [k X KT R T LT T 50 AT, 0L 2T
Capital previded by -
PoixVictmm 1,656,204 367, B2 . 1656395387
Fioki for e pesr - .. * - - AT A9 559, 59) 3, BT HVL 559 505
Proft distridaii 20083347, 140 247245111 (1,002, 340,560 163y (4141 LTTOLTRI}
Pyabis ta PatroVieuram - - (32859 35,160 . - (THITASSSI6ACY  (BTET 44015430
Bt lunch For s pement r - - - (308,000, 000} {400,000, (0
W"-"”""“_- _ I B 7399441 91) ) E{:wg,mg'ﬁl
s w10 ey - ORI IR —tansn —Tmees TS
20
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Ho Chi Minh City, Viet Nam

Financial Siatement
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The Company made appropriation for investment and development fund, financial reserve fund, and
bomis and welfare fund as regulated in the Cirenlar No. 24/2007/TT-BTC dated 27 March 2007 by
the Ministry of Fipance and the Company‘s Financial Management policy with the total amount of
VND 932,083,218,632. The Company temporarily recorded as paybable to Petro Vietnam with the
remaining profit of VND 1,827,455,556,430 and the investment and development find of YND
§729,993,598,160. At the date of this report, there were no official decision issued by Petro Vietnam

concerning about the use of remaining profit.

In year 2009, the Company provided for science and technoiogy development fimd equatled to 10%
of profit before tax amounting to VND 370,466.284,521.

REYENUE
2005 2008
YND YD
Sales of pas 18,458,920,606,948 15,276,815,944, 188
Sales of LPG, Bupro and others 8,230,833, 809,726 6,743,127,940,172
Gas transportation revenils 1,641 935,709,171 1,553,256,125,200 .-
28,351,690,125.845  13,573,200,009,560 - -
Deductions
Special consumprion tax {17,749.566.,532) {20,119.049,03
Net zales 28,313,940.559,313 23,553.080,960.501

Revenue from selling and transporting of Nam Con Son gas are recognized at the date of VAT
invoices issuance in accordance with the Official Letter No.5110-TC/TCT dated 16 May 2002 issued
by the Minisiry of Finance. Accordingly, revenue and cast of goods sold of Nam Con Son gas
incurred I November and December 2009 were recorded in 2010 with the amount of VND 2,925
billion and YN 2,127 billion, respectively (incurred in 2008 but recorded in 2009 VND 1,691
billion and YN 1,410 billion, respectively). The revenue’s raduction of this activity in 2009 of ¥ND

118 billions was also recorded in the income staternent of 2010 (in 2008 : VND 245 billion).

COST OF GOODS SOLD
2009 2008
YHND VND
Cost of gas scld 16,458 581,987 787 13,205,070,516,873
Cost of LPG, Bupro and others 5,388,291 852,965 4, 280,574,623, 700
Cost of transportation of gas 377.341,411,013 314,148.860,143
23224215,251,765  17,889,794,000,721
FINANCIAL INCOMES
2000 2008
VHD VYND
Depasit amd loan interest 341,111,474,181 305,346,012,822
Realized foreign exchange gain 183,827,650,523 35,020, 768,583
Unrealized foreign exchange gain - 31,136,111,465
Bonds inter=st, dividends 55,524,629,175 72,387,023,507
Other financial income G,175,903,785 1,436,346,227

589,640,657 664

446,727,163,004

Al
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24,

FINANCIAL EXPENSES

FORM B (9-DN

2009 2008
YN YND
Interest expenses 217,926,576,624 76,976,777,170
Realized foreign exchange loss 674,421.476.957 147,012,979.156
Unrealized foreipgn exchange loss 299,251,565, 498 140,337 427,883
Provision for diminution in walue of short-term and
long-term investments - 239,765, 799951
Reversal financial reserves (9,719,405,953) -
Others 282,344,320 39,875,000
1,152,172,557,446 613,132,859,150)
CORPORATE INCOME TAX
2009 2008
¥ND ¥ND
Met profit before tax 3.800,519,675,491] 5,273,184,397 812
Less: Non-assessable income (155,712,923,694) (62,856,414,671)
Add back: Non-deductible expense 9§.141,968,311 363,004,718,175
Pravision for science and technolegy fund (10%) £370,466,284,531) -
Asseszable income 3371482 435 577 £,573322.701,316

1,188,319 BE5.111
1,026,%10,204,601
1,147.252,345,865

Assegeable income at rate of 10%
Assessable income at rate of 20%
Assessable income at rate of 29%

1.196,942,188,108
709,554,187,142
3,6606,826,526,066

o

613,027,115.898 1,288.316,427,538

The Company is obliged to pay corporate income tax at the rate of 25% of its assessable income. The
Company is entitted to corporate income tax incentive at the rate of 20% for Phu My Gas Digtribution
Station Project according to the lovestment Incentive Certificate No.8398-BKIVDN dated 31
December 2001; Nam Con Son Condensate Transporation Project according to the [nvestment
Incentive Cerlificate No.3399-BKH/DN dated 28 May 2002 and Nam Con Son Pipeline Project
according to Investment Incentive Certificate No.6011-BKH/DN dated 13 September 2002 issusd by
the Mimistry of Planning and nvestment. Moreover, the Company i3 entitled to a corporate income
tax exemption for the first three years and a reduction of 50% in the following seven years from first
profit makng year of Nam Con Son Pipeline Project.

Current corporaie income tax expense

COMMITMENTS

i) Capital commitments

As at 31 December 2009, the Company had commitments relating to the construction contract which
are being performed but bad oot finished:

YHND

Thi Vai LPG Loading Station Project 420,482,839,654
Hai Su Trang/Te Giac Trang Project 374,759,587 327
Mo Rong - Doi Moi Project 538,307,618,500
Lot B-0 Mon Pipeline Project : e 1,119,483,473,512
Yom Bac- Bach Ho Gas Collection Project 69.615,653,368
2512649174361

e
I“'lf
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PETROVIETNAM GAS CORPORATION
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ii} Other commitments
The following commitments related to gas sales and transportation:
Purchasing commiiimanis.

in accordance with appendix of GSPA contract en 15 December 2000 of block 06.1, signed between
BP Exploration Operating Limited Company {cn behalf of the pas owners) and ONGC Limited
Company and PetroViemam (represemted by PetroVietnam Gas Coperation), the Company
ndertakes to purchase a minimum gas quantity of 3,6 billior m” per annum from 1 July 2009 to 31
Necember 2010, and 4 billion m’ per annum for the period from 1 January 2011 to 31 December

2014,

Under the GSPA dated 19 April 2005 signed between Korea Mational Oil Company and
PeroVietnam (on behalf of gas owners) and PetroVietnam (represented by PewoVietnam CGas
Corporation) for a term of 23 years, the Company undertakes to purchase a minimum gas quantity of
1,216 billion m® per annum at the price of 3,023491 UISDY! million BTU.

According to PM3 CAA upper reaches gas sales agreement (UGSA PM3 CAA ) dated 10 February
2000, signed between the Company with The contractors, namely PM3 CAA and Petronas for the
term of 23 years, the Company umdertakes to purchase from contractors a annual fixed gas quantity of
1.5 billion m’. Gas price is defined based on average price of FO (MFOC) in a month.

According to the gas sales agrecment of Block 46 Cai Nuoc dated 23 July 2003, between the
Company with contractors of the Block 46 Cai Nuoc for the term of 23 years, the Company
undertakes 1o purchase from gas owners a anaual fixed gas quantity of 0.206 billion m’. Gas price is
defined based on average price of FO (MFOC) in a month.

Selling Commiments:

According ta Nam Con Son Gas Sales agreement dated 16 October 2001, signed between Vieman
0il and Gas Group (represented by PewroVietnam Gas Corporation) and Vietnam Eleciricityl EVH])
for the term of 20 years, the Company commit to sell a annual fixed gas quantity of 1,85 billion m to
EVN. Gas prices are defimed based on the regulated prices in the GSPA plus gas distribution fee (a1 a2
fixed rate of USDO.15/1 million BT

According to Nam Con Son Gas Sales agreement dated 22 May 2001, signed between PetroVietnam
{represented by PetroViemam Gas Corporation} and Phu My 3 BOT Power Plant { PM3), the
Company commits to supply an annual fixed quantity of 0.85 billion m® of gas until 2023. Gas prices
are defined based on the regulated prices in the GSPA plus gas distribution fee (at a fixed rate of
USDH.15/1 million BTU per the issue of 20013

According to Wam Con Son Gas Sales agreement dated 18 September 2001, signed berween Yiemam
(il and Gas Group (represented by PetroVietnam Cias Corporation) and MeKaong Ener%y Company,
(“PM2.2"), the Company commits to supply an anoual fixed quantity of 0.85 billion m” of gas until
2023,

Aceording to Cuu Long Gas Sales and purchase agreement dated 26 December 2006 between the
Company and Phu My Thermo-¢lectric One Member Limited Company, the Company commits to
supply an gas quantity of 1,4 billion ma’ in 2010 at gas price of 3,55 USD/MMBTU from 1 April
20140,

According to PM3 and Plot 46 Cai Nuoc gas sales and purchase agreement dated in May 2007,
signed between Petro Viemam (represented by PewroVietnam Gas Corporation) and Ca Mav
PeroVietnam Power Company, the Cempany commits o supply an annual fixed pas quantity of 1,5
billion m® until 2023, Gas prices are defined based on the regulated prices in the GSA plus gas
distribution fee of USD 1.17/1 millicn BTU.

23
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26. RELATED PARTY TRANSACTION AND BALANCES

Dhring the year, the Company emtered inte the following transactions with related parties:

Sales

Pemro¥ietham

Viemam LPG Company Limited

Petechim

Petro'Vietam Processing and Distribution Company
PetroVietnam Fertilizer and Chemical Corporation
PetroViemam Southern Gas JSC

PetroViemam Northern Gas JSC

PeiroVieinam Explotation aad Production Company
PetroVietham Low Pressure Gas Distribution JSC
PeroViemam Transporation J3C

Thang Long LPG Joint Venhire

Purchrses

PetroVietnam Exploration and Production Corporation
YietsovPeairo Joint Venhre

PetroVietnam

Prtro¥iemam Constructon JSC

Petrolenm Technical Services Corporation
PetroVietnam Southern Gas JSC

PetraVietnam Insurance J5C

2009 2008

YND ¥HND
164,461,467 111,915,826,819
460,510,04 1,790 353,268,0%6,041
- 237,370,714,626

4.,405,734,262 692,514,208,792
T17.114,952,171 682,149, 583,169
1,275,969,514,012 935,465,228,134
30{,789,461.156 893,530,597.114
- 1,664,521,932,705

274,704 ,931,609 525,808,421 885
58,585,849 -

- 132,596,174,198

- 4 434 318,954,368

1,299,822.099 413,311,761,269
533,560,182 -
28,304,351,255 17,177,548 183
3,090,078,314 18,480,000
23,619,942,564 2,870,400,6569
3,749,281,508 23,898,733,856

Remuneration paid to members of the Company’s Boards of Management and Directors during the

vear was as follows:

Salary and boaus of Board of Directors
Salary and bonus of Board of Managements

Related party balances as at 31 December 2009 were as follows:

Receivables

Viemam LPG Company Limited

PetroVietham Fertilizer and Chemical Corporation
PetroVietamn Low Prassure Gas Distribution JSC
PetroVietnam Processing and Distribution Company
PetroVietnam Southern Gas ISC

PatroVietham Northern Gas JSC

FTSC Marine

Petro¥ietnam Dil Corperation

Thang Long LPG Joint Venture

24

2008 2008

¥HND ¥YND
6,119,215,020 4,144,079,662
2,686,112,492 2,095,296,732
8,805,327,512 6,243,376,394
3141212009 31/12/2008
YND YD
106919,470,729  113,158,386,826
87,518.892,820  144,433,524,088
11,850,000,000 11,880,000,000
1,704,726,225 11,585,833
244,006,051,885  261,545,760,651
118,705,544,120  172,440,951,43
. 373,140,007
45,561,495 -
- 25,925,500,113

A

[ #5559
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Payables

Petro¥Viemam Sotherm Gas JSC 152,517,700 78,625,650
Petroleum Trading Services Company Limited - 1,356, 704,695
VietsovPetre Joint Venture 1,934,461,892 40,006,732,322
PetroVietam Consouction 15C 7,299,129 058 11,464,456.063
PetroVietnam il Cerporation 175,704,000 -
Research and Development Centre for Petroleum

Safety and Environment 152,546,384 82,060,217
Petrovietnam Technical Services Corporation - #5,603,013
PetroVietnam Exploration and Preduction Corporation - 942,784,300 083
Loans

PetroVietNam Finance JSC §75,320.514,182 865,195 570,965

Mai Hoo Ngan

General Director Chief Accouwntant

6 May 201¢
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